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of, or funds administered by, the Association. Any such policy or bond shall be in an amount
determined by the Board of Directors, in their best business judgment, but in no event shall the
amount of any such policy or bond be less than fifty percent of the estimated Budget of the
Association for the current year during the term of each such policy or bond.

6.6  Waiver of Rights of Subrogation. The Association shall attempt to obtain in all
policies that are required to be purchased and maintained, or that may be purchased and maintained
pursuant to the terms and provisions of this Declaration, waivers of all the insurer’s rights of
subrogation as to any claims against any Owner, the Association and its respective representatives,
agents, family members, invitees, licensees and guests. Each Owner and the Association hereby
agree to waive any claim or demand against each other and against other Owners that may exist or
arise by virtue of any loss, damage or destruction that is covered by insurance when the insurer
has waived its rights of subrogation as provided herein.

6.7 Proceeds Received by Association. All proceeds received by the Association for
any loss, damage or destruction of any building, improvement, landscaping, equipment, supplies,
or materials located on and used in connection with the Common Areas shall be utilized by the
Association to repair, replace or reconstruct any such building, improvement, landscaping,
equipment supplies or materials. Any difference between the amount of insurance proceeds
received by the Association and the amount required to complete the repair, replacement or
reconstruction shall be an expense of the Association for which the Association shall levy a special
assessment against all Owners to obtain that difference within forty-five (45) days from the date
the loss, damage or destruction occurred. Any repair, replacement or reconstruction that is the
responsibility of the Association as provided in this Declaration shall be substantially in
accordance with the plans and specifications of the original building or improvement, or as the
building or improvement was last repaired or reconstructed, and shall be of similar quality and
value in the case of equipment, personal property, landscaping supplies or materials as that
previously purchased and maintained by the Association; provided, however, that such repair,
replacement or reconstruction shall be modified when necessary to conform with the then current
restrictions, ordinance, and codes of any governmental entity that has jurisdiction over the use and
occupancy of the Property.

ARTICLE 7 - ARCHITECTURAL CONTROL

7.1 Architectural Review Committee. For the purpose of carrying out the
Architectural Review process, the Board shall establish an Architectural Review Committee (“the
ARC”), which shall have jurisdiction to review all construction and installation of improvements
on any portion of the Subdivision. The ARC shall be a recommending body only. Final
approval of all construction and installation of improvements subject to this Article 7 shall
be reserved to the Board. The ARC shall consist of not less than three (3) members. The
members of the ARC shall be appointed by the Board. A member of the ARC may at the same
time serve as a member of the Board, and if the Board determines it may sit as the ARC. Members
of the ARC shall serve terms established by the Board. The establishment of the number of
members, method of selecting a chairman and other similar provisions for the composition of the
ARC shall be as provided from time to time by the Board.
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